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Maintenance of Fiscal Effort - “50%06 Rule” Assurance Statement

If an Intermediate School District (ISD), Local Education Agency (LEA) or Public School
Academy (PSA) reduces their level of expenditures under the authority of
8613(a)(2)(C) (the 50% rule) they must use an amount of local funds equal to the
reduction to carry out activities as defined in the Elementary and Secondary Education
Act (ESEA) within No Child Left Behind. 1SDs, LEAs, or PSAs wishing to utilize the 50%
rule must complete and return this assurance statement indicating that an equal
amount of local funds was spent on ESEA activities. The amount of the 50% rule that
has been accessed in order to maintain MOE is located at the bottom of the All
Calculations page of the MOE worksheet. All assurances and/or supporting
documentation should be returned to the Department no later than April 30, 2007

Assurance

A local education agency that chooses the flexible spending option under
8613(a)(2)(C)(i)(ii) assures that the agency shall use an amount of local funds equal to
the reduction in expenditures under clause (i) to carry out activities under the
Elementary and Secondary Education Act of 1965.
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